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7L ¥ & AARE AN
(Organisation for Economic Co—operation and Development)
¥ ZHO|X| : http://www.oecd.org

L} A &l :1961. 9. 30

Ct 2 =(OECD & M 1X)
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(1996), £=n1}7]10H2000), H#(2010), ol~EYok2010), o]z}l
(2010), &=HYoH2010)
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HE. AFEXEE (421)
o Aart Jan de Geus(W€@&=), i A3 a-843(2007.3.5 <))
o Pier Carlo Padoan(olei2]), fii IMF $10]AH2007.6.1 %))
o Mari Amano(¥+), i KEDO AHF2Fd(2007.6.14 F )
o Richard Boucher(7]=7), fif #=i5-4 241 (2009.11.5 F)



< BHeo| H= OECD 3|92 ZA (20094 7|1F) >

% OECD 2011 YEARBOOK®] E71(2009y1) =
M FE Foldle 2010 OECD B4 AME (*ﬁiE o} 20094)
% 1909 GDP+= € 7H(PPP) 7|5

R

2 7] GOP [19E [ o [ s [ aEW [ dyE[ATEE i

A | (109 §) | GDP($) | (H%) (219) (44215) (%) |(%/GDP) o

F 1971 869.7| 39,172| 21,244| 193,938.00| 212,156.10| 5.6 -4 8

2AEZ|o}| 1961 320.9| 38,368| 8,366| 138,050.6x| 134,816.4x 48 | -43 f‘g

Aol 1961 391.1] 36,245| 10,542| 284,786.90| 283,895.40| 7.9 | -5.7
Fjtct 1961| 1,280.30| 38,923 | 33,368| 400,983.60| 392,667.10| 8.3 | -4.8

H= 1995 264.6| 25,236 | 10,271| 123,389.40| 126,296.30| 6.7 | -5.7 ‘
ol 1961 203.6| 35869| 5,473 86,865.48|  95912.78| 6.1 -2.5 ‘
Hate 1969 185.3| 34,716| 5,327 64,367.13|  68,951.72| 8.3 | -2.3 ‘
ZZA 1961 | 2,172.10| 33,679| 62,149| 590,458.80| 517,888.00| 7.4 | -8.2 ‘
= 1961 | 2,969.60| 36,270| 82,807 1,094,501.00| 1,302,501.00| 7.8 | -3.2
=IES 1961 334.7| 29,724| 11,252 60,077.74|  22,623.25| 8.9 | -12.7 |
MG 1996 197.8| 19,765| 10,021 87,132.15|  93,356.84| 10.1 | -4.3 i
Of0| £2H= | 1961 12| 37,573 304 3,617.82 4578.02| 3 -15.7 ‘
OIYME | 1961 179.3| 41,116 4,298| 61,890.23| 111,080.10] 12 | -12.2 ‘
O[Ef2o} |1962| 1,921.60| 31,887| 58,934| 472,027.30| 447,779.50| 7.9 | -55
g 1964 | 4,139.60| 33,850| 127,395| 636,509.60| 728,223.90| 5.1 -1.4 ‘
CHSHRl= | 1996 | 1,324.40| 27,169| 48,747| 422,383.20| 464,287.00| 3.6 | -1.8 ‘
4523 19%! 41.7| 83,802 475|  22,079.62| 16,819.53| 4 -2.3 ‘
HAIH 1994 | 1,635.20| 15,233| 107,551 | 301,481.80| 298,361.20| 5.2 -
HEH2t= | 1961 675.2| 40,852| 16,418| 428,522.90| 485,305.00| 2.8 | -45 |
TAHE | 1973 1249| 29176| 4,224  29,349.04|  31,829.63| 6.2 | -1.2 |
290 |19 266.5| 55,187 4,736 73,877.80| 132,372.40| 3.2 | +9.6 ‘
e 1996 727.1| 18,125| 37,863| 170,238.00| 162,267.00f 8.2 | 6.4 ‘
x28Z | 1961 261.2| 24,568| 10,625 72,430.66| 48,826.78| 95 | -6.7
SE8}7/ot| 2000 121.6| 22,446 52397| 64,438.11 64,620.24| 121 | 5.9 ‘
2H ¢l 1961 | 1,499.60| 32,650| 44,511| 314,855.10| 253,118.50| 18.1 | 9.6 w
298 1961 352.6| 37,747 9,198 148,853.60| 160,362.50| 8.3 | -2.0 ‘
292 1961 348.8| 44725| 7,628| 178,525.60| 195598.10| 4.1 -0.7
E7| 1961| 1,040.30| 14,469| 75,643 177,272.00| 120,952.00| 14 - ‘
g= 1961 | 2,256.80| 36,538| 61,858| 560,810.30| 409,795.60| 7.7 | -12.6 !
o= 1961 | 14,043.90| 45,674 307,212 1,935,739.00| 1,288,662.00| 9.3 | -11.2 |
Az 2010 24321 14,560| 16,970 54,998.68 71,337.91| 78 | 453
Ol AEHo}| 2010 26.3| 19,636 1,340 11,970.91 11,686.92| 5.6 - ‘
SEH|Hot| 2010 56| 27,405 2,020 25,557.46| 24,301.06| 44 | 58 ‘
ojA2fd | 2010 206.6| 27,764 7,170 57,952.00 11,686.92| 6.1 -2.4 ‘
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OECD9] #A 3|gd=omA OECD AydAA A (1961.9Y
JAE 2a)
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1) 1964~737F 2¥(1964), W& =(1969), =5(1971) H w4

W=(1973)9] F7H1HY

2) 1989 o] wAZ=ACR YHAAE A opr|o}- Tt
vo] FXa @ Gkl AR AAlEde] AAdgstE Ul
o2 3= 22 JEs| Y= dHA (outreach programme) A

0 1997.99 ™]3]¢=3 = 91¥93] (Committee for Co—operation
with Non—Members, CCN),; A X

01998.19 M]3 Y=g A (Centre for Co—operation with
Non—Members, CCNM),; A X]

3) 19949 olF AFedw 99 2 T AAAG=) AGAA
AP A Q3] 18] A 52(1994.59), AF(1995.129), 7}
(1996.59), ETT(1996.119), 34(1996.129) 2 &=ni=
F331(2000.129) 5 670 F717F A

4) FeEo} AF-EF FH<9 o] OECD2 21 & 98] g2 oz
eEeto] A|(2010.59), £=HIHoK2010.74), ©]2~2F(2010.99),
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44 _
(@ oEcvz

- QMV : Part 1 o4t 60%5 9ot JYTE9] 2Ho=
AAo] Qud 4= gloy, HA3 Part [ dlAke] 2595 hFEshH=
370= ol/e] Rith7h glofoRsh.

—‘a’ point WA 1 oALS] A& T]he] AlRte R FAE ASke]
o|Al3]o Al EEle]l MEE & = B
 O|AtE] EEFXE AZle 242 'b' point2t &t

o SALAA WS ob 47 oler FHHALEIE TSt AR TE
AP WAle A&
- 574 o9 &Y Zhelag] oF Al d¥k ARRH(normal
case) 0. & FJFTF (T e A o]ar HE WA
@O ¥ o]9r(fundamental issue)
o AAAH A e 3dTel o B3k T oxkgellA Al
MR AARsoF & ARE
o FA9YE], AT T oX ] AxE AR T
o P oJAFS] EES 71A= b point WA o2 A
@ A 2 ds3ke] o]gr(delegated & mutual agreement issue)
o AT oA ERY S ol A AR FHE AR
Sk ARQE
@ 5 A}H(special cases)
o oA B AAELAAM 2AF vdeAs Es AR
7Fs gk ARRE A R7F f19lS o 2R %ﬁ HE
AXE 7 A ARK2004Wd 3EA|HT H97F gl gh)
@ ¥+ ARoH(normal cases)
« A7) 370 ZHH AL E A9 BE ARFOZA, A 9] A
B AA FH T Q point WA O® o]AbSel] A
« I B E Y8l WA =] 15% ool 83
ort3]e] AEE WAUSF 2 “sld=e] T8 o]e] A
S ox3E Tl =oshe bR MAYF(safeguard
mechanism)” =%
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¥ Aol ARIAIE 2 o AHPWB) 2t 2oFH 2|2l5| |XI/HXIE H e
stiE 2F ANMAZ A™SIF oL 2006 7HE R fundamental
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2 Zy
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— GATT 11x% =Yl FAgks Axstal, Uity HeE
AsARE AAE QA= dFR R Sy 1990.19
GATT 11x2%o = o]3
— IMF 8x% 7738 gl gk Algk H%], 4 &A=
A8 T APEA ek HE, mRS AmEste] ulgkoly-
T AUt Hg Aoz SEvhels 19881249 IMF 8%
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1. 3 718

L

7L OlAtel R BEE fIEE

o o]A}3](Council)
— ARV TR, Z4AE olAbslE A 13] A
— AAZEAIY =9 5 X9 OECD 3|52 AA4 o-&A|
2 A

— OECD 3= HZ—“WV} FAshs AriRolrtels 4solAbg]

A 2 2 7 198 BEF, AT gl od 4

o949
o FAKTH QA3 (F 2571)
— NEL D3] Alstel f193le] HAE Fsk= oF 20091 19
ZAdWH(Working Party/Group/Programme) <3
— Ak G2 AAEE 2 3dy 5S HAEka, AR
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2 7} 2010 2009
ODA($ Mil) ODA/GNI(%) ODA($ Mil) ODA/GNI(%)

ol = 30,154 0.21 28,665 0.20
ZEA 12,916 0.50 12,431 0.46
= o 12,723 0.38 11,982 0.35
g = 13,763 0.56 11,505 0.52
d = 11,045 0.20 9,480 0.18
A 2l 5,917 0.43 6,571 0.46
HEzt= 6,351 0.81 6,427 0.82
A9 El 4,527 0.97 4,546 1.12
r290| 4,582 1.10 4,086 1.06
ikt 5,132 0.33 4,013 0.30
ot= 1,168 0.12 816 0.10

* 20109 EAE 2011.4¢ 2t ud #AAX
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0 2010 % RN FH Fol=2 vl=, 5, TR, 59, AR =

o UN9 GNI 0.7% H3xE 2343 =7te dnkd, SAF=24, vg
g= wm29o] A9 el
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o EU 39321 157 DAC 3959 ODA RS AW v 6.7%
Z7ksF 70295 (GNI thH] 3t 0.46%)
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Aol sk I (best practices) S T4 22 ‘OECD7]Y
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. BHIZEI TS0 2T HH(B2)

Convention on the Organisation for Economic

Co-operation and Development
PARIS 14th December 1960

THE GOVERNMENTS of the Republic of Austria, the Kingdom of Belgium,
Canada, the Kingdom of Denmark, the French Republic, the Federal Republic of
Germany, the Kingdom of Greece, the Republic of Iceland, Ireland, the Italian
Republic, the Grand Duchy of Luxembourg, the Kingdom of the Netherlands, the
Kingdom of Norway, the Portuguese Republic, Spain, the Kingdom of Sweden,
the Swiss Confederation, the Turkish Republic, the United Kingdom of Great
Britain and Northern Ireland, and the United States of America;

CONSIDERING that economic strength and prosperity are essentiel for the
attainment of the purposes of the United Nations, the preservation of individuel

liberty and the increase of general well-being;

BELIEVING that they can further these aims most effectively by strengthening
the tradition of co-operation which has evolved among them;

RECOGNISING that the economic recovery and progress of Europe to which
their participation in the Organisation for European Economic Co-operation has
made a major contribution, have opened new perspectives for strengthening that

tradition and applying it to new tasks and broader objectives;

CONVINCED that broader co-operation will make a vital contribution to peaceful

and harmonious relations among the peoples of the world;
RECOGNISING the increasing interdependence of their economies;

DETERMINED by consultation and co-operation to use more effectively their
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capacities and potentialities so as to promote the highest sustainable growth of

their economies and improve the economic and social well-being of their peoples;

BELIEVING that the economically more advanced nations should co-operate in
assisting to the best of their ability the countries in process of economic

development;

RECOGNISING that the further expansion of world trade is one of the most
important factors favouring the economic development of countries and the

improvement of international economic relations; and

DETERMINED to pursue these purposes in a manner consistent with their
obligations in other international organisations or institutions in which they

participate or under agreements to which they are a party;

HAVE THEREFORE AGREED on the following provisions for the reconstitution
of the Organisation for European Economic Co-operation as the Organisation for

Economic Co-operation and Development:

Article 1
The aims of the Organisation for Economic Co-operation and Development
(hereinafter called the "Organisation") shall be to promote policies designed:

(a) to achieve the highest sustainable economic growth and employment and a
rising standard of living in Member countries, while maintaining financial
stability, and thus to contribute to the development of the world economy;

(b) to contribute to sound economic expansion in Member as well as
non-member countries in the process of economic development; and

(c) to contribute to the expansion of world trade on a multilateral,

non-discriminatory basis in accordance with international obligations.

Article 2
In the pursuit of these aims, the Members agree that they will, both individually
and jointly:
(a) promote the efficient use of their economic resources;
(b) in the scientific and technological field, promote the development of their

resources, encourage research and promote vocational training;



(c) pursue policies designed to achieve economic growth and internal and
external financial stability and to avoid developments which might
endanger their economies or those of other countries;

(d) pursue their efforts to reduce or abolish obstacles to the exchange of goods
and services and current payments and maintain and extend the
liberalisation of capital movements; and

(e) contribute to the economic development of both Member and non- member
countries in the process of economic development by appropriate means
and, in particular, by the flow of capital to those countries, having regard
to the importance to their economies of receiving technical assistance and

of securing expanding export markets.

Article 3
With a view to achieving the aims set out in Article 1 and to fulfilling the
undertakings contained in Article 2, the Members agree that they will:
(a) keep each other informed and furnish the Organisation with the
information necessary for the accomplishment of its tasks;
(b) consult together on a continuing basis, carry out studies and participate in
agreed projects; and

(c) co-operate closely and where appropriate take co-ordinated action.

Article 4

The Contracting Parties to this Convention shall be Members of the Organisation.

Article 5
In order to achieve its aims, the Organisation may:
(a) take decisions which, except as otherwise provided, shall be binding on all
the Members;
(b) make recommendations to Members; and
(c) enter into agreements with Members, non-member States and international

organisations.

Article 6
1. Unless the Organisation otherwise agrees unanimously for special cases,

decisions shall be taken and recommendations shall be made by mutual
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agreement of all the Members.

2. Each Member shall have one vote. If a Member abstains from voting on a
decision or recommendation, such abstention shall not invalidate the decision
or recommendation, which shall be applicable to the other Members but not to
the abstaining Member.

3. No decision shall be binding on any Member until it has complied with the
requirements of its own constitutional procedures. The other Members may

agree that such a decision shall apply provisionally to them.

Article 7
A Council composed of all the Members shall be the body from which all acts of
the Organisation derive. The Council may meet in sessions of Ministers or of

Permanent Representatives.

Article 8
The Council shall designate each year a Chairman, who shall preside at its
ministerial sessions, and two Vice-Chairmen. The Chairman may be designated to

serve one additional consecutive term.

Article 9
The Council may establish an Executive Committee and such subsidiary bodies as

may be required for the achievement of the aims of the Organisation.

Article 10

1. A Secretary-General responsable to the Council shall be appointed by the
Council for a terra of five years. He shall be assisted by one or more Deputy
Secretaries-General or Assistant Secretaries-General appointed by the Council
on the recommendation of the Secretary-General.

2. The Secretary-General shall serve as Chairman of the Council meeting at
sessions of Permanent Representatives. He shall assist the Council in all
appropriate ways and may submit proposals to the Council or to any other body

of the Organisation.

Article 11

1. The Secretary-General shall appoint such staff as the Organisation may require



in accordance with plans of organisation approved by the Council. Staff
regulations shall be subject to approval by the Council.

2. Having regard to the international character of the Organisation, the
Secretary-General, the Deputy or Assistant Secretaries-General and the staff
shall neither seek nor receive instructions from any of the Members or from

any Government or authority external to the Organisation.

Article 12
Upon such terms and conditions as the Council may determine, the Organisation
may:
(a) address communications to non-member States or organisations;
(b) establish and maintain relations with non-member States or organisations;
and
(c) invite non-member Governments or organisations to participate in

activities of the Organisation.

Article 13
Representation in the Organisation of the European Communities established by
the Treaties of Paris and Rome of 18th April, 1951, and 25th March, 1957, shall

be as defined in Supplementary Protocol No. 1 to this Convention.

Article 14
1. This Convention shall be ratified or accepted by the Signatories in accordance

with their respective constitutional requirements.

2. Instruments of ratification or acceptance shall be deposited with the
Government of the French Republic, hereby designated as depositary
Government.

3. This Convention shall come into force: "
(a) before 30th September, 1961, upon the deposit of instruments of

ratification or acceptance by all the Signatories; or
(b) on 30th September, 1961, if by that date fifteen Signatories or more have

deposited such instruments as regards those Signatories; and thereafter as

regards any other Signatory upon the deposit of its instrument of
ratification or acceptance;

(c) after 30th September, 1961, but not later than two years from the signature
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of this Convention, upon the deposit of such instruments by fifteen

Signatories, as regards those Signatories; and thereafter as regards any

other Signatory upon the deposit of its instrument of ratification or
acceptance.

4. Any Signatory which has not deposited its instrument of ratification or

acceptance when the Convention comes into force may take part in the

activities of the Organisation upon conditions to be determined by agreement

between the Organisation and such Signatory.

Article 15
When this Convention comes into force the reconstitution of the Organisation for
European Economic Co-operation shall take effect, and its aims, organs, powers
and name shall thereupon be as provided herein. The legal personality possessed
by the Organisation for European Economic Co-operation shall continue in the
Organisation, but decisions, recommendations and resolutions of the Organisation
for European Economic Co-operation shall require approval of the Council to be

effective after the coming into force of this Convention.

Article 16

The Council may decide to invite any Government prepared to assume the
obligations of membership to accede to this Convention. Such decisions shall be
unanimous, provided that for any particular case the Council may unanimously
decide to permit abstention, in which case, notwithstanding the provisions of
Article 6, the decision shall be applicable to all the Members. Accession shall take
effect upon the deposit of an instrument of accession with the depositary
Government.

Article 17
Any Contracting Party may terminate the application of this Convention to itself

by giving twelve months' notice to that effect to the depositary Government.

Article 18
The Headquarters of the Organisation shall be in Paris, unless the Council agrees
otherwise.



Article 19
The legal capacity of the Organisation and the privileges, exemptions, and
immunities of the Organisation, its officials and representatives to it of the
Members shall be as provided in Supplementary Protocol No. 2 to this

Convention.

Article 20
1. Each year, in accordance with Financial Regulations adopted by the Council,
the Secretary-General shall present to the Council for approval an annual
budget, accounts, and such subsidiary budgets as the Council shall request.
2. General expenses of the Organisation, as agreed by the Council, shall be
apportioned in accordance with a scale to be decided upon by the Council.

Other expenditure shall be financed on such basis as the Council may decide.

Article 21

Upon the receipt of any instrument of ratification, acceptance or accession, or of
any notice of termination, the depositary Government shall give notice thereof to
all the Contracting Parties and to the Secretary-General of the Organisation.

IN WITNESS WHEREOF, the undersigned Plenipotentiaries, duly empowered,
have appended their signatures to this Convention.

DONE in Paris, this fourteenth day of December, Nineteen Hundred and Sixty, in
the English and French languages, both texts being equally authentic, in a single
copy which shall be deposited with the depositary Government, by whom certified

copies will be communicated to all the Signatories.

SUPPLEMENTARY PROTOCOL No. 1

to the convention on the Organisation for Economic Co-operation and Development

THE SIGNATORIES of the Convention on the Organisation for Economic

Co-operation and Development;

HAVE AGREED as follows:

1. Representation in the Organisation for Economic Co-operation and
Development of the European Communities established by the Treaties of Paris
and Rome of 18th April, 1951, and 25th March, 1957, shall be determined in
accordance with the institutional provisions of those Treaties.
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2. The Commissions of the European Economic Community and of the European
Atomic Energy Community as well as the High Authority of the European Coal
and Steel Community shall take part in the work of that Organisation

IN WITNESS WHEREOF, the undersigned Plenipotentiaries, duly empowered,
have appended their signatures to this Protocol.

DONE in Paris, this fourteenth day of December, Nineteen Hundred and Sixty, in
the English and French languages, both texts being equally authentic, in a single
copy which shall be deposited with the Government of the French Republic, by

whom certified copies will be communicated to all the Signatories.

SUPPLEMENTARY PROTOCOL No. 2

to the Convention on the Organisation for Economic Co-operation and Development

THE SIGNATORIES of the Convention on the Organisation for Economic

Co-operation and Development (hereinafter called the "Organisation™);

HAVE AGREED as follows:

The Organisation shall have legal capacity and the Organisation, its officials, and

representatives to it of the Members shall be entitled to privileges, exemptions,

and immunities as follows:

(a) in the territory of the Contracting Parties to the Convention for European

Economic Co-operation of 16th April, 1948, the legal capacity, privileges,
exemptions, and immunities provided for in Supplementary Protocol No. 1

to that Convention;

(b) in Canada, the legal capacity, privileges, exemptions, and immunities
provided for in any agreement or arrangement on legal capacity, privileges,
exemptions, and immunities entered into between the Government of
Canada and the Organisation;

(¢c) in the United States, the legal capacity, privileges, exemptions, and
immunities under the International Organisations Immunities Act provided
for in Executive Order No. 10133 of 27th June, 1950; and

(d) elsewhere, the legal capacity, privileges, exemptions, and immunities
provided for in any agreement or arrangement on legal capacity, privileges,
exemptions, and immunities entered into between the Government

concerned and the Organisation.



IN WITNESS WHEREOF, the undersigned Plenipotentiaries, duly empowered,
have appended their signatures to this Protocol.

DONE in Paris, this fourteenth day of December, Nineteen Hundred and Sixty, in
the English and French languages, both texts being equally authentic, in a single
copy which shall be deposited with the Government of the French Republic, by

whom certified copies will be communicated to all the Signatories.

225

I




226

I, CHEFZI=O|| CHOF BHIZEH P |So
AT JIHED BB(BE)

STATEMENT BY
THE GOVERNMENT OF THE REPUBLIC OF KOREA
CONCERNING THE ACCEPTANCE BY THE REPUBLIC OF KOREA
OF THE OBLIGATIONS OF MEMBERSHIP IN
THE ORGANISATION FOR ECONOMIC
CO-OPERATION AND DEVELOPMENT

(9 October 1996)

THE GOVERNMENT OF THE REPUBLIC OF KOREA:

Having regard to the Convention on the Organisation for Economic
Co-operation and Development of 14th December 1960 (hereinafter called the
"Convention") and to Supplementary Protocols Nos. 1 and 2 to the Convention;

Having regard to Article 16 of the Convention, which provides that the Council
of the Organisation may decide to invite any Government prepared to assume the

obligations of membership to accede to the Convention;

STATES the following:

GENERAL STATEMENT OF ACCEPTANCE

1. The Republic of Korea (hereinafter referred to as "Korea") shall, by deposit of its
Instrument of accession to the Convention, assume the obligations of membership
in the Organisation, accept the views and aims resulting from the Report by the
Preparatory Committee of the Organisation of December 1960, and accede to the
Acts of the Organisation which shall be in force at the time of such deposit,

except as otherwise specified in the present Statement, including its Annexes.



REMARKS ON CERTAIN OECD ACTS

2. Korea wishes to make the following remarks regarding certain Acts to which it

proposes to accede:

Codes of Liberalisation

Korea endorses the objectives of the Code of Liberalisation of Current Invisible
Operations and the Code of Liberalisation of Capital Movements and is prepared
to accept the rights, obligations and commitments arising therefrom. Korea
proposes to lodge reservations in accordance with paragraph b) of Article 2 of the
two Codes. The texts of these reservations are set out in Annexes 1 and 2 to the

present Statement.

Korea's objective is to complete the abolition of remaining capital control
progressively over the next five years subject to stable macro-economic

conditions, which the Government will strive to promote.

Intermational Investment

Korea adheres to the Declaration on International Investment and Multinational
Enterprises adopted by the Governments of the OECD Member countries on 21
June 1976, as amended on 13 June 1979, 17 May 1984 and 4-5 June 1991, and the
commitments arising therefrom. Korea proposes to lodge certain exceptions to

National Treatment as set out in Annex 3 to the present Statement.

Agriculture

Concerning the Decisions in the field of Agriculture, for the time being, Korea
wishes to participate only in the Decision of the Council establishing the OECD
Standard Codes for the Official Testing of Agricultural Tractors [C(87)53(Final)].

Environment

— Decision of the Council concerning the Mutual Acceptance of Data in the
Assessment of Chemicals [C(81)30(Final), as amended]
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— Decision-Recommendation of the Council on Compliance with Principles of

Good Laboratory Practice [C(89)87(Final), as amended]
Observation:

The 1990 Toxic Chemicals Control Act will be amended by 1997 to cover the
application of OECD test guidelines and GLP principles to industrial
chemicals and will thus provide for full compliance with this Decision and

Decision-Recommendation.

Decision of the Council concerning the Minimum Pre-Marketing Set of Data in
the Assessment of Chemicals [C(82)196(Final)]

Recommendation of the Council concerning the Protection of Proprietary
Rights to Data Submitted in Notifications of New Chemicals [C(83)96(Final)]

Recommendation of the Council concerning the Exchange of Confidential Data
on Chemicals[C(83)97(Final)]

Recommendation of the Council concerning the OECD List of
Non-Confidential Data on Chemicals [C(83)98(Final)]

Observation:

Korea needs to establish an effective information-sharing network that controls
the exchange of confidential and non-confidential data. New regulations and
procedures concerning the mutual exchange of confidential data will be
introduced by the end of 1997 under the 1990 Toxic Chemicals Control Act.

The 1997 amendment to the Toxic Chemicals Control Act will also enhance
data requirements, examination procedures, and criteria for toxicity
examinations of new chemicals so as to comply with these instruments. Korea
will ensure that by 1998 the procedures for import certification, expanding the
inventory of existing chemicals, protection of intellectual proprietary rights
and confidentiality of data are harmonised with those generally in use in the

context of chemicals management in OECD countries.

— Decision-Recommendation of the Council on the Systematic Investigation of



Existing Chemicals [C(87)90(Final)]

— Decision-Recommendation of the Council on the Co-operative Investigation
and Risk Reduction of Existing Chemicals [C(90)163/FINAL]

Observation:

Korea plans to participate in the cooperative investigation of high production
volume chemicals with OECD Member countries after establishing a HPV
Inventory in Korea by the end of 1997. Korea plans to evaluate and prioritize
chemicals based on the following characteristics: volume of chemicals in

circulation, usage, toxicity, and environmental fate.

— Decision of the Council on the Exchange of Information concerning Accidents
Capable of Causing Transfrontier Damage [C(88)84(Final)]

— Decision-Recommendation of the Council concerning Provision of
Information to the Public and Public Participation in Decision-making
Processes related to the Prevention of, and Response to, Accidents Involving
Hazardous Substances [C(88)85(Final)]

Observation:

The 1997 amendment to the Toxic Chemicals Control Act will ensure the
public's right-to-know by making companies legally responsible for providing

all relevant information on the potential risks of chemicals. The mandatory

issuance of information will assure compliance with the provisions of
[C(88)85(Final)].

— Decision of the Council on Transfrontier Movements of Hazardous Wastes
[C(88)90(Final), as amended] i

Observation:

Korea is already implementing the provisions of this Decision reflected in the

Basel Convention. In order to be in full compliance with this Decision, Korea

will revise the 1992 Act Relating to Transboundary Movements of Waste and
Their Disposal by 1997 and adopt the necessary implementing measures to
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introduce the International Waste Identification Code (IWIC) by 1998.

— Decision of the Council concerning the Control of Transfrontier Movements of
Wastes Destined for Recovery Operations [C(92)39/FINAL, as amended]

Observation:

Red tier controls presently apply to all wastes on the OECD amber list as well
as certain wastes on the OECD green list. All OECD red list wastes are
already controlled with written consent. The OECD three-tier system will be
gradually introduced by amending the 1992 Act Relating to Transboundary
Movements of Waste and Their Disposal. Korea will undertake the following
steps: (1) the Government will draft an amendment setting forth partial green
and amber lists by March 1997, (2) the concerned Ministries will consult on
the draft lists by May 1997; (3) public input on the draft will be sought by
August 1997; (4) the amendment will be submitted to the National Assembly
for approval by December 1997, (5) the Government will begin applying the

three-tier controls according to the amendment by June 1998 at the latest.

Korea will then continue to gradually apply the same categories of controls to
wastes, waste disposal and related issues as provided for in this Decision.

Korea will keep the OECD Secretariat informed as these changes occur.

Fiscal Affairs

— Recommendation of the Council concerning a Standardized Form for
Automatic Exchanges of Information under International Tax Agreements
[C(81)39(Final)]

Observation:

Up to now, Korea has used its own form instead of the standardized form
recommended by the OECD. However, it will institute the use of the OECD

standardized form as soon as possible.

— Recommendation of the Council concerning the Avoidance of Double Taxation
with respect to Taxes on Estates and Inheritances and on Gifts [C(82)64(Final)]



Observation:

Korea reserves its position on the Model Convention referred to in paragraph

1.2 of the Recommendation.

Recommendation of the Council concerning the Model Tax Convention on
Income and on Capital [C(94)11/FINAL]

Korea will conform to the OECD Model Tax Convention on Income and on

Capital with the following reservations and observations:

With respect to Article 2, Paragraph 1, Korea reserves its position on that part
of paragraph 1 which states that the Convention shall apply to taxes on capital.

With respect to Article 4, Paragraph 3, Korea reserves its position on the
provisions in this and other articles in the Model Tax Convention which refer
directly or indirectly to the place of effective management. Instead of the term
"the place of effective management", Korea wishes to use in its conventions the

term "head or main office".

With respect to Article 5, Korea reserves its position on paragraph 3, and
considers that any building site or construction or installation project which
lasts more than six months should be regarded as a permanent establishment.
Korea also reserves its position so as to be able to tax an enterprise which
carries on supervisory activities for more than six months in connection with a
building site or construction or installation project lasting more than six

months.

With respect to Article 12, Paragraph 1, Korea reserves the right to tax

royalties at source.

With respect to Article 12, Korea reserves the right to add the words "for the
use of, or the right to use, industrial, commercial or scientific equipment"” to

paragraph 2.

With respect to Article 13, Paragraph 4, Korea reserves its right to tax gains
from the alienation of shares or other rights in a company whose assets consist

mainly of immovable property situated in Korea. It also reserves its right to tax
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gains from the alienation of shares or other rights forming part of a substantial

participation in a company which is a resident of Korea.

Tourism

— Decision-Recommendation of the Council on International Tourism Policy
[C(85)165(Final)]

Korea accepts this Decision-Recommendation with the following reservations

to Annex I and observations on Annex I1.

Reservations to Annex I

Section b):

The limits for importation free of duty are 1 bottle (volume less than 1 liter) of

any alcoholic beverage regardless of the type or alcohol content.
Section ¢):

Temporary importation free of import duties and taxes for tourist publicity and

promotional materials is granted for 1 year.
Section d) i):

An international driving license is required. Short-term (90 days) driving

permits may be issued to those who possess a foreign national driving license.
Section d) ii).

Only registration certificates issued by member countries of the Convention on

Road Traffic are recognised.
Section d) iii):

Korea does not recognise international third-party certificates (green card
system). Thus anyone who wishes to drive an automobile in Korea must be

insured under the Automobile Damage Compensation Guarantee Act.



Sections d) iv) and v):

The temporary importation procedure is permitted only for automobiles (i.e.,

passenger cars).
Section e) i):

Ground-handling equipment for use in international air services is not

admitted under the temporary importation procedure.

Observations on Annex 11
Section a):

For nationals of most OECD Member countries, visas are not required for

stays of up to three months except in the following cases:

Italy, Portugal: Visa exemption for stays of up to 60 days;

Australia, Japan, United States: Visas are required.
Sub-section a) ii):

Multiple-entry visa issuance agreements have been concluded with Australia,
Japan, and the United States. Visa validity starts on the date of visa issuance.
The period of validity is three months for a single-entry visa and one year for a

multiple-entry visa.

Section b):

A Passenger Service Charge of 9,000 won is imposed on every departing
traveller.
I
3. In the event that Korea should wish to abstain from, or make a remark in Jhu
respect of any Act of the Organisation which by oversight was not mentioned
in paragraph 2 above, Korea will bring the matter to the Council of the

Organisation for decision or other appropriate action within the period of

twelve months after the date of deposit of its instrument of accession.
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MINISTERIAL DECLARATIONS

4. Korea shares the policy aims expressed by the Member countries in the
Ministerial Declarations adopted within the framework of the OECD, and is
willing to associate itself with those mentioned in Annex 4.

PARTICIPATION IN CERTAIN ACTIVITIES AND BODIES

5. Korea intends to participate in the activities and bodies of interest to a limited
number of Member countries as listed in Annex 5. Korea will consider
subsequent participation in other programmes relating to special activity sectors
of common interest to a limited number of Member countries.

TERMINATION OF PRIOR AGREEMENTS

6. From the date of its accession to the Convention, Korea will regard the
agreements between Korea and the Organisation concerning Korea's
participation in the Council Working Party on Shipbuilding, the Development
Centre, the Nuclear Energy Agency, the Steel Committee, the NEA Data Bank,
and the Committee for Scientific and Technological Policy and its subsidiary
bodies, formalized by exchanges of letters of 10 October 1990, 12 September
1991, 24 May 1993, 20 September 1993, 1 May 1994 and 12 September 1994,
as terminated. From the date of its accession, Korea will continue participating

in these bodies as a Member of the Organisation.

7. Following Korea's accession to the OECD, Korea will participate in other
international organisations or groupings in a manner consistent with the aims
and undertakings of the OECD and with its position as a Member of the

Organisation.



Annex 1
Reservations to the Code of Liberalisation of Capital Movements
as of 1 January 1997

List A, Direct investment:
I/A and B

— In the country concerned by non-residents.
Remark: The reservation applies only to:
i) the acquisition of shares:

a) in a Korean enterprise without the consent of the Board of
Directors of the enterprise;

b) in a Korean enterprise owning gross assets of 2 trillion
Korean won or more by a non-resident investor who acquires
15 per cent or more of the share capital or whom the

acquisition would make the single largest shareholder;

ii) loans of five years or longer, except loans granted to
foreign-invested enterprises by non-resident parent enterprises
or affiliated enterprises if the proceeds are used for the

importation of capital goods, within specified limits!);
iii)investment in real estate as follows:

a) the development and leasing of land;
b) the operation of golf courses, except in the Choongmun area
on Cheju Island;

1) As from 31 December 1999, the reservation will no longer apply in the manufacturing sector
to loans of which the proceeds are used for other purposes than the importation of capital
goods, within specified limits.
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¢) the leasing and selling of buildings in lots, except the leasing
of non-residential buildings via a legal person controlled by
one or more foreign governments?);

d) mineral deposits, except with approval from the National

Assembly;

iv) investment in primary sectors, as follows:

a) the growing of cereal grains;

b) the husking of cereal grains, except in the form of a joint
venture with a Korean national3);

¢) cattle husbandry and the wholesale selling of meat¥;

d) the manufacturing of sojoo, and ethyl alcohol, except in the
Jform of a joint venture with a Korean national®);

e) fishing in inland waters and within 12 nautical miles of the

shoreline;

v) investment in enterprises engaged in the manufacturing of
refined petroleum products, if foreign investors hold 50 per cent

or more of the share capital, and in petrol service stations®);

vi) establishment of financial institutions and insurance firms, as
follows:

a) subsidiaries of banks7);
b) mutual savings and finance companies,

¢) credit information companies, as well as the acquisition of

2) As from 31 December 1997, the leasing and selling of buildings in lots will be permitted to
enterprises in which foreign investors hold less than 50 per cent of the share capital.

3) As from 31 December 1998, the reservation will cease to apply to the husking of cereals.

4) As from 31 December 1999, cattle husbandry will be permitted to enterprises in which
foreign investors hold less than 50 per cent of the share capital; as from 31 December 2000,
wholesale selling of meat will be permitted to enterprises in which foreign investors hold
less than 50 per cent of the share capital.

5) As from 31 December 1997, the reservation will cease to apply to the manufacturing of
50joo; as from 31 December 1998, clause iv) d) will cease to apply.

6) As per 31 December 1998, clause v) will cease to apply.

7) As from 1 December 1998, the reservation will cease to apply to subsidiaries of banks.



shares thereof, if foreign investors hold 50 per cent or more
of the share capital;

d) subsidiaries of securities brokerage and dealing companies®)
and participation in such companies if foreign investors hold
50 per cent or more of the share capital);

e) joint ventures of securities brokerage and dealing companies,
except in cases where the aggregate share capital is
equivalent to 50 billion won or more and foreign investors
hold at least 40 per cent and less than 50 per cent of the
share capital;

f) companies engaged in financial brokerage in the interbank
market;

g) short-term investment and finance companies and merchant
banks, except the acquisition of shares in existing companies;

h) subsidiaries of investment companies not mentioned under vi)
g), investment trusts and trust companies and acquisition of
shares in such companies, except the acquisition of shares in
existing investment trust companies that does not bring
foreign ownership at or above 50 per cent of the share
capitall0);

i) branches of investment trust companies, unless preceded by a
representative office by a year or morell);

J) subsidiaries or joint ventures providing investment advisory

services and the acquisition of shares in such companies

bringing foreign ownership at or above 50 per cent of the

share capital of such a company!2);

8) As from 1 December 1998, the reservation will cease to apply to subsidiaries of securities I

brokerage and dealing companies.

9) As from 1 December 1998, the reservation will cease to apply to foreign equity participation

in existing securities brokerage and dealing companies.

10) As from 1 December 1997, the reservation will cease to apply to foreign participation in
existing investment trust companies; as from 1 December 1998, the reservation will cease
to apply to subsidiaries and joint ventures of investment trust companies.

11) As from 1 December 1998, clause vi) 1) of the reservation will cease to apply.

12) As from 1 December 1997, the reservation will cease to apply to the establishment of
subsidiaries and joint ventures of companies providing investment advisory services; as
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k) commodity exchanges;

1) joint ventures with Korean insurance companies;

m) insurance brokerage companies and companies engaged in
insurance appraisal and activities auxiliary to insurance and
pension funds!3);

n) independent agents of life insurance companies®);
vii) investment in the transport sector, as follows:

a) airline companies if foreign investors hold more than 20 per
cent of the share capitalld);

b) Korean flag vessels;

¢) shipping companies engaged in cabotage if foreign investors
hold 50 per cent or more of the share capital;

d) shipping companies engaged in international freight
transportation, except LNG and LPG transportation, freight
transportation —among third countries or container
transportation by means of car ferries!6);

e) shipping companies engaged in tugboat business;
viii) investment in the communications sector, as follows:

a) news agencies and enterprises publishing newspapers or
periodicals');

b) enterprises publishing books, if foreign investors hold 50 per

from 1 December 1998, the reservation will cease to apply to other foreign participations in
such companies.

13) As per 1 April 1998, clause vi) m) of the reservation will cease to apply.

14) As per 1 April 1997, the reservation will cease to apply to independent agents of life
insurance companies.

15) As from 31 December 1999, the reservation will cease to apply to investment in an airline
company in which foreign investors hold less than 50 per cent of the share capital.

16) As per 31 December 1998, the reservation will cease to apply to international maritime
freight transportation.

17) As per 31 December 1997, the reservation will cease to apply to investment in enterprises
publishing newspapers or periodicals if foreign investors hold less than 25 per cent of the
capital; as per 31 December 1999, it will cease to apply to investment in news agencies if
foreign investors hold less than 25 per cent of the capital.



cent or more of the share capital;
¢) broadcasting companies, except in an enterprise supplying
programmes, or a system operator, for cable television if
foreign investors hold 15 per cent or less of its share capital;
d) telecommunications  companies, except in  wireless
telecommunications as long as one-third or less of the voting

rights are in foreign hands,
ix) investment in miscellaneous services, as follows:

a) a branch in the special construction sector;

b) the gambling sector!?®).

— Abroad by residents.
Remark: The reservation applies only to:

i) investment by individual entrepreneurs in excess of 30 per cent
of their previous accounting year's total sales or more than US$

1 million, whichever is greater;,

ii) the requirement that at least 10 per cent of the envisaged
outward direct investment must be financed from the investor's
own capital; the ratio rises to 20 per cent for the part of the

investment which exceeds US$ 100 million. This requirement

will cease to apply on 31 December 1997.

List B, Operations in real estate:
/A1
and B1 — Building or purchase in the country concerned by non- residents. I

— Building or purchase abroad by residents.

Remark: The reservation does not apply to the acquisition of:

18)As from 31 December 1997, clause ix) will read: "investment in the gambling sector".
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i) residences whose prices do not exceed US$ 0.5 million implying
capital transfers from Korea of no more than US$ 0.3 million,
by resident natural persons who have resided or will reside

abroad for at least 2 years for business or official purposes;

ii) real estate by resident enterprises for business purposes.

List A, Operations in securities on capital markets:
IV/A1
and C1 — Issue through placing or public sale of domestic securities

on a foreign capital market.

Remark: The reservation does not apply to the issue of securities

denominated in foreign currency, if the following conditions are met:
i) the issuer is:

a) a foreign exchange bank. This condition will cease to apply
on 31 December 1999;

b) a company having at least a BBB or equivalent rating from
an internationally known credit rating agency. This condition
will cease to apply on 31 December 1999;

¢) a company belonging to a "high technology" industry. This
condition will cease to apply on 31 December 1999;

d) a firm which has no negative effect on the international
creditworthiness of the country, or

e) a state-owned enterprise. This condition will cease to apply
on 31 December 1999.

ii) the proceeds of the issue are used for:

a) the financing of off-shore banking transactions (as far as
domestic authorised foreign exchange banks are concerned),;

b) the purchase of capital goods and new technologies related
to the activity of the issuing enterprise;

¢) the purchase of parts for capital goods to be exported on a

deferred-payment basis of 3 years or more,
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d) the carrying out of a permitted investment or business
(including market development) abroad;

e) early redemption of foreign loans;

f) as from 31 December 1997, the financing of major
infrastructure projects in which private enterprises
participate;

g) or any other purposes recognised by the Ministry of Finance

and Economy.

iii)the total amount of securities issued abroad does not exceed a

ceiling. The ceiling will cease to apply on 31 December 1999.

— Purchase in the country concerned by non-residents.

Remark: The reservation does not apply to:

i)

purchases of listed shares issued by resident enterprises up to a
total of 20 per cent of the total number of shares issued by the
enterprise. The ceiling will be raised to 23 per cent by 31
December 1997, 26 per cent by 31 December 1998, 29 per cent
by 31 December 1999 and eliminated by 31 December 2000,

ii) the purchase by a single investor of listed shares issued by

resident enterprises up to 5 per cent of the total number of
shares issued by the enterprise. The ceiling will be raised to 10
per cent by 31 December 2000;

iii)purchases of listed shares issued by designated resident

public-sector utilities up to a total of 15 per cent of the total

number of shares issued by the enterprise;

iv) purchases of listed non-guaranteed convertible bonds issued by

small- and medium-sized resident enterprises, up to a total of 50
per cent of the issued amount, and as from 31 December 1998,
of non-guaranteed convertible bonds issued by other enterprises

within a ceiling;
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v) the purchase by a single investor of listed non-guaranteed
convertible bonds issued by small- and medium-sized resident
enterprises, up to 10 per cent of the issued amount, and as from
31 December 1998, of non-guaranteed convertible bonds issued

by other enterprises within a ceiling;

vi) purchases of non-guaranteed bonds with maturities of 5 years or
more issued by small- and medium-sized resident enterprises
within specified ceilings, as of 1 December 1997, and by other
resident enterprises within specified ceilings, as of 1 December
1999;

vii) purchases of domestic debt securities and listed shares within
certain ceilings, and unlisted shares within 25 per cent of the

fund's net assets by authorised country funds;

viii) purchases by financial institutions from the portfolio of

authorised resident foreign exchange banks.

List B, Operations on money markets:
V/AL,
C1,3 and 4, — Issue through placing or public sale of domestic securities and

other instruments D3 and D3 and 4 on a foreign money market.

Remark: The reservation does not apply to the issue of securities

denominated in foreign currency, if the following conditions are met:
i) the issuer is:

a) a foreign exchange bank. This condition will cease to apply
on 31 December 1999;

b) a company having at least a BBB or equivalent rating from
an internationally known credit rating agency. This condition
will cease to apply on 31 December 1999;

¢) a company belonging to a "high technology"” industry. This
condition will cease to apply on 31 December 1999;

d) a firm which has no negative effect on the international



creditworthiness of the country, or
e) a state-owned enterprise. This condition will cease to apply
on 31 December 1999.

ii) the proceeds of the issue are used for:

a) the financing of off-shore banking transactions (as far as
domestic authorised foreign exchange banks are concerned);

b) the purchase of capital goods and new technologies related
to the activity of the issuing enterprise;

¢) the purchase of parts for capital goods to be exported on a
deferred-payment basis of 3 years or more,

d) the carrying out of a permitted investment or business
(including market development) abroad;

e) early redemption of foreign loans;

f) as from 31 December 1997, the financing of major
infrastructure projects in which private enterprises
participate;

g) or any other purposes recognised by the Ministry of Finance

and Economy.

iii)the total amount of securities issued abroad does not exceed a

ceiling. The ceiling will cease to apply on 31 December 1999.

— Purchase of money market securities in the country concerned by

non-residents.

Remark: The reservation does not apply to purchases by authorised
country funds within specified limits and by financial institutions from

the portfolio of authorised resident foreign exchange banks. i

— Lending through other money market instruments in the country

concerned by non-residents.

Remark: The reservation does not apply to operations between

non-resident banks and authorised resident foreign exchange banks.
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List B,

— Borrowing through other money market instruments in the country

concerned by non-residents.

Remark: The reservation does not apply to operations in foreign
currency between non-resident banks and authorised resident foreign

exchange banks.
— Lending through other money market instruments abroad by residents.

Remark: The reservation does not apply to lending in foreign currency

by authorised resident foreign exchange banks.

— Borrowing through other money market instruments abroad by

residents.

Remark: The reservation does not apply to operations between

non-resident banks and authorised resident foreign exchange banks.

Other operations in negotiable instruments and non-securitised claims:

VI/Aland2,

Bl and 2,
Cland 3,
Dito3

— Issue through placing or public sale of domestic instruments

and claims on a foreign financial market.

— Introduction of domestic instruments and claims on a recognised

foreign financial market.

— Issue through placing or public sale of foreign instruments and

claims on a domestic financial market.

— Introduction of foreign instruments and claims on a recognised

domestic financial market.
— Purchase in the country concerned by non-residents.

Remark: The reservation does not apply to the purchase of stock index
Sfutures up to 3 per cent per single investment, and 15 per cent for the

total of investments, of immediately preceding three months' daily



List A,
VII/AL,
B1 and C1

average open interest.
— Exchange for other assets in the country concerned by non-residents.
— Purchase abroad by residents.

Remark: The reservation does not apply to foreign exchange banks
and operations for the purpose of hedging in connection with a

permitted underlying transaction.
— Sale abroad by residents.

Remark: The reservation does not apply to foreign exchange banks
and operations for the purpose of hedging in connection with a

permitted underlying transaction.
— Exchange for other assets abroad by residents.

Remark: The reservation does not apply to foreign exchange banks
and operations for the purpose of hedging in connection with a

permitted underlying transaction.

Operations in collective investment securities:

— Issue through placing or public sale of domestic collective

investment securities on a foreign securities market.

Remark: The reservation does not apply to International and
Matching Beneficiary Certificates issued by authorised investment
trust companies within specified ceilings. This reservation will cease
to apply to equity-based collective investment securities on 31
December 1998.

— Issue through placing or public sale of foreign collective
investment securities on the domestic securities market.

Remark: The reservation does not apply to the issue of collective

investment securities by foreign investment trust companies which
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List A,
VIIIG)/A

invest their funds only in foreign securities.
— Purchase in the country concerned by non-residents.

Remark: The reservation does not apply to purchases up to a ceiling
of 20 per cent of collective investment securities newly issued by
domestic investment trust companies investing 80 per cent or more of
their funds in equities. The ceiling will be eliminated by 31 December
2000.

Credits directly linked with international commercial transactions
or the rendering of international services, in cases where a resident

participates in the underlying commercial or service transaction:
— Credits granted by non-residents to residents.
Remark: The reservation does not apply to:

i) deferred payments for the import of goods which are subject to
tariff rates below 10 per cent, for periods ranging from 60 to
180 days for large enterprises and from 90 to 180 days for
small- and medium-sized enterprises. The permitted period will
be set at 180 days for any deferred payments by small- and
medium-sized enterprises as of 31 December 1997 and by other

enterprises as of 31 December 1999;

ii) instalment payments, for periods of 180 days to 3 years and for

the import of certain specific goods;

iif)export advances, except those extended for large enterprises
which are allowed up to 15 per cent of the value of their exports
over the previous year. This ceiling will be raised to 20 per cent
by 31 December 1997 and eliminated by 31 December 1999,

iv) export downpayment for ship and plant building and other
specific goods, which are allowed for the time necessary to the

manufacturing of the goods concerned and up to 80 per cent of



List A,
VIII(i)/B

the export value. This ratio will be raised to 100 per cent on 31
December 1999;

v) within a ceiling, for amounts of more than US$ 1 million and
maturities of more than 3 years, credits to finance the import of
capital goods which are granted to small- and medium-sized
enterprises, firms engaged in "social overhead projects”,
foreign-invested firms with high technology, firms with foreign
equity participation of 50 per cent or more, and, as from 31
December 1997, large enterprises with high technology. The
ceiling will be removed on 31 December 1996 for small- and
medium-sized enterprises and on 31 December 1999 for other

enterprises,

vi) credits linked with international service transactions, unless
they are granted in the form of deferred payments or export

advances for periods of more than one year.

Credits directly linked with international commercial transactions
or the rendering of international services, in cases where a resident

participates in the underlying commercial or service transaction:

— Credits granted by residents to non-residents.

Remark: The reservation does not apply to:
i) credits in the form of deferred receipts or advanced payments;
ii) other credits:

a) in domestic currency granted by authorised foreign exchange
banks and institutional investors, up to 100 million won per
borrower;

b) in foreign currency granted by authorised foreign exchange
banks, institutional investors, general trading companies up
to US$ 10 million, and other enterprises up to US$ 300 000.
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List B,
VIII(ii)/B

List B,
IX/A
and B

Credits directly linked with international commercial transactions
or the rendering of international services, in cases where no resident

participates in the underlying commercial or service transaction:
— Credits granted by residents to non-residents.
Remark: The reservation does not apply to:

i) credits denominated in foreign currency;,

ii) credits denominated in domestic currency granted by authorised
foreign exchange banks and by institutional investors, up to 100

million won per borrower.

Financial credits and loans:

— Credits and loans granted by non-residents to residents.
Remark: The reservation does not apply to:
i) resident authorised foreign exchange banks;

i) within a ceiling, credits to foreign-invested enterprises with high
technology to repay domestic loans, denominated in domestic

currency with a remaining maturity of more than one year;

iii)within a ceiling, as from 31 December 1997, the financing of
major infrastructure projects in which private enterprises

participate.
— Credits and loans granted by residents to non-residents.
Remark: The reservation does not apply to:
i) credits and loans denominated in foreign currency;

ii) credits and loans denominated in domestic currency granted by
authorised foreign exchange banks and by institutional

investors, up to 100 million won per borrower.



List A, Sureties, guarantees and financial back-up facilities in cases

X(i1))/A2  not directly related to international trade, international current
invisible operations or international capital movement operations, or
where no resident participates in the underlying international operation

concerned:
— Sureties and guarantees given by residents in favour of non-residents.
Remark: The reservation applies only to:

i) sureties and guarantees denominated in domestic currency;

ii) payment guarantees by a Korean parent company in favour of
non-residents lending to its foreign subsidiary to finance an
investment, which are subject to the self-financing requirement
applicable to outward direct investment for the part of the
guarantee in excess of 50 per cent of the investment made by the
subsidiary. This condition will cease to apply on 31 December
1997.

List A, Operation of deposit accounts:
XI/A1

— By non-residents in domestic currency with resident institutions.

Remark: The reservation applies only to:

i) the conversion into foreign currency and transfer abroad of

deposits from accounts other than "free-won" accounts,

ii) deposits on "free-won" accounts for purposes other than the

settlement of current transactions and reinsurance contracts; Al
iii)the use of funds deposited on "free-won" accounts for purposes
other than the settlement of current transactions and

reinsurance contract and investment in domestic shares.
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List B,
XI/B1
and 2

List B,
XII/B1
to3

Operation of deposit accounts:

— By residents of accounts in domestic currency with non-resident

institutions.

Remark: The reservation does not apply to deposits with non-resident
banks up to the amount of domestic currency which can be carried out

of the country by resident travellers.

— By residents of accounts in foreign currency with non-resident

institutions.

Remark: The reservation does not apply to the operation of deposit

accounts by:
i) foreign exchange banks;
ii) institutional investors;

iii)corporate investors, up to US$ 3 million (per company). No

ceiling will apply as from 31 December 1998,

iv) individual persons, with branches and subsidiaries abroad of
Korean foreign exchange banks, up to US$ 50 000 (per person
and per year). The ceiling and limitations on eligible non-resident
financial institutions will cease to apply as from 31 December
1998;

v) residents working abroad.

Operations in foreign exchange:

— Purchase of foreign currency with domestic currency abroad by
residents.

Remark: The reservation applies only to the purchase of foreign
currency with domestic currency abroad, in excess of the amount of

domestic currency that resident travellers are allowed to take out of



the country.
— Sale of foreign currency for domestic currency abroad by residents.
Remark: The reservation applies only to:

i) the sale of foreign currency for domestic currency abroad in
excess of the amount of domestic currency that resident

travellers are allowed to take out of the country;

ii) foreign currency acquired abroad which must be repatriated to

the country by residents except:

a) enterprises engaged in international construction and services
business, for amounts up to 30 per cent of the balance of their
overseas contracts or US$ 3 million, whichever is greater,

b) general trading companies and other enterprises whose trade
value for the previous year exceeds US$ 5 million, for amounts
up to 50 per cent of this value within US$ 500 million;

¢) for amounts less than US$ 50 000 per transaction.

— Exchange of foreign currencies abroad by residents.
Remark: The reservation does not apply to:
i) resident authorised foreign exchange banks;

ii) operations by other residents which are linked with a permitted

underlying current or capital transaction;

iii)foreign currencies allowed to be held abroad.

List A, Physical movements of capital assets:
XV/B1
and 2 — Import of means of payment.

Remark: The reservation applies only to the import of domestic means

of payment in excess of 8 million won.
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Remark: The reservation applies only to the export of domestic means

— Export of means of payment.
of payment in excess of 8 million won.



A/4.

C/1.

D/4.

Annex 2
Reservations to the Code of Liberalisation of Current Invisible Operations
as of 1 January 1997

Contracting (construction and maintenance of buildings, roads, bridges,
ports, etc., carried out by specialised firms, and, generally, at fixed prices

after open tender).

Remark: The reservation applies only to the extent that a commercial
presence in Korea is required prior to the final conclusion of a contract

except in the field of site investigation work.

Maritime freight (including chartering, harbour expenses, disbursements for

fishing vessels, etc.)D.

Remark: The reservation applies only to the transport of coal, iron ore and
liquefied gas, which is reserved to Korean flag vessels or chartered vessels
with a hire purchase option by Korean nationals. The reservation will cease

to apply on 31 December 1998.

All other insurance.
Annex I to Annex A, Part I, paragraph 5.

Remark: The reservation applies only to insurance contracts entered into in
Korea by residents for risks other than those relating to aviation, long-term

accidents, travel and hull.

1) This item does not cover transport between two ports of the same State. Where such transport
is open to foreign flags, transfers shall be free.
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D/5. Reinsurance and retrocession.
Annex I to Annex A, Part II.

Remark: The reservation does not apply to reinsurance and retrocession in
connection with aviation, property, hull, long-term non-life, accidents,
workers' compensation, automobile, cargo, and surety and fidelity

insurances. This reservation will cease to apply on 1 April 1997.

E/2. Banking and investment services.

Remark: The reservation applies only to underwriting and broker/dealer

services provided in Korea by non-residents.

E/4. Asset management.

Remark: The reservation applies only to asset management services

provided in Korea by non-residents.

E/5. Advisory and agency services.

Remark: The reservation applies only to advisory and agency services
provided in Korea by non-residents. This reservation will cease to apply on
1 December 1998.

E/7. Conditions for establishment and operation of branches, agencies, etc., of

non-resident investors in the banking and financial services sector.
Annex II to Annex A, paragraphs 1, 4 a) and 8 b).
The reservation on paragraph 1 concerns only the following facts:

— Establishment of branches by credit information companies, mutual
savings and finance companies, short-term investment and finance

companies, brokers/dealers, and merchant banks is not permitted.

— Prior to establishment of a branch by an investment trust company,

establishment of a representative office for a period of one year is



H/1.

L/6.

required. This reservation will cease to apply on 1 December 1998.

The reservation on paragraph 4 a) concerns only the fact that the
establishment of a representative office by a non-resident bank is subject to

prior approval.

The reservation on paragraph 8 b) concerns only the fact that financial
requirements for the establishment of the first branch by a non-resident

institution must be met in foreign exchange brought from abroad.

Exportation, importation, distribution and use of printed films and other
recordings — whatever the means of reproduction — for private or cinema

exhibition, or for television broadcasts.
Remark: The reservation applies only to:

i) screen quotas for foreign printed films and other recordings for cinema

exhibition and television broadcasts;

ii) the import of foreign printed films and other recordings for cinema
exhibition and television broadcasts, which is subject to prior approval

or recommendation.

Professional services (including services of accountants, artists, consultants,

doctors, engineers, experts, lawyers, etc.).

Remark: The reservation applies only to the provision in Korea of services

by foreign lawyers.
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Annex 3
Exceptions to National Treatment
as of 1 January 1997
A. Exceptions at national
L. Investment by established foreign-controlled enterprises

General observation: For the purpose of this section, the following

definitions are applied:

— "Enterprise with foreign participation”: an enterprise in which 10 per
cent or more of the shares are held by foreign investors, unless otherwise

implied.

— "Foreign-controlled enterprise": an enterprise established in Korea in
which foreign nationals hold 50 per cent or more of the share capital, or
which is de facto under foreign control unless the enterprise has

registered for national treatment.

— "Foreign investors":  foreign nationals, enterprises with foreign

participation and foreign-controlled enterprises.

— "To be engaged in (activity)": to carry out the activity concerned, or to
acquire more than 10 per cent of the shares of an enterprise engaged in

this activity.

The authority governing these exceptions is the Foreign Direct Investment
Regulation pursuant to the Act Relating to Foreign Direct Investment, unless

otherwise specified.

Real estate: Enterprises with foreign participation require authorisation to be

engaged in the development or leasing of land, or the operation of golf courses.



Real estate: Enterprises with foreign participation require authorisation to
be engaged in the leasing of buildings, or in the selling of buildings in lots;
as from 31 December 1997, these activities will be permitted to enterprises

in which foreign investors hold less than 50 per cent of the share capital.

Mining: Foreign-controlled enterprises can not own mineral deposits without

approval from the National Assembly. Authority: Mining Act.

Agriculture: Enterprises with foreign participation require authorisation to

be engaged in the growing of cereals.

Agriculture: Until 31 December 1998 enterprises with foreign participation
require authorisation to be engaged in the husking of cereal grains, except in

a joint venture with a Korean national.

Agriculture: Enterprises with foreign participation require authorisation to
be engaged in cattle husbandry and wholesale selling of meat; however,
enterprises in which foreign investors hold less than 50 per cent of the share
capital will be permitted to be engaged in cattle husbandry as from 31
December 1999 and in the wholesale selling of meat as from 31 December
2000.

Agro-industrial products: Enterprises with foreign participation require
authorisation to be engaged in the manufacturing of:

* ethyl alcohol, until 31 December 1998;

* 50joo, until 31 December 1997,

except in a joint venture with a Korean national.

Fisheries: Enterprises with foreign participation require authorisation to be
engaged in commercial fishing inshore and within 12 nautical miles of the

Korean shoreline.

Petroleum and petroleum derivatives: Until 31 December 1998
foreign-controlled enterprises require authorisation to be engaged in the

manufacturing of refined petroleum products. Authority: Oil Industry Act.

Petrol service stations: Until 31 December 1998 enterprises with foreign
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participation require authorisation to be engaged in the operation of petrol
service stations. Authority: Oil Industry Act.

Non-bank financial institutions:  Foreign-controlled enterprises require
authorisation to establish or acquire the shares in a credit information

company.

Non-bank financial institutions: Enterprises with foreign participation
require authorisation to establish or acquire the shares in a mutual savings

and finance company.

Non-bank financial institutions: Foreign investors require authorisation to
establish an investment company, such as a short-term investment and

finance company or a merchant bank.

Non-bank financial institutions: Enterprises with foreign participation
require authorisation to establish an investment trust or trust company, or to
acquire the shares of such a company, except the shares in an existing
investment trust company as long as foreign investors hold 50 per cent or
more of the share capital. As from 1 December 1997, foreign investors will
be permitted to hold up to 100 per cent of the shares in existing investment
trust companies; establishment of new investment trust companies will be

permitted to foreign investors as from 1 December 1998.

Non-bank financial institutions: Foreign investors require authorisation
either to establish an enterprise providing investment advisory services, or to
acquire the shares in such an enterprise as long as foreign owners hold 50
per cent or more of these shares. As from 1 December 1997, the establishment
of subsidiaries and joint ventures by foreign investors will be permitted; as
from 1 December 1998, their participation up to 100 per cent of the share

capital in existing investment advisory companies will be permitted.

Securities brokers/dealers: ~ Foreign investors require authorisation to
acquire more than 50 per cent of the shares of an existing securities
brokerage and/or dealing company; they require authorisation to establish a
new securities brokerage and/or dealing company unless its share capital

equals at least 50 billion won and aggregate participation by foreign



investors is between 40 and 50 per cent of the share capital. As from 1
December 1998 they will be permitted to acquire the shares of existing

securities brokerage and/or dealing companies.

Financial brokerage:  Enterprises with foreign participation require
authorisation to act as financial brokers in the interbank market.

Commodity exchanges: Enterprises with foreign participation require
authorisation to establish or participate in a commodity exchange.

Insurance: Until 1 April 1998 enterprises with foreign participation require
authorisation to be engaged in insurance brokerage, in insurance appraisal or
other activities auxiliary to insurance or pension fund management,

including claims settlement and actuarial business.

Air transport: Enterprises in which foreign investors hold more than 20 per
cent of the share capital require authorisation to provide air transport
services; as from 31 December 1999, the provision of air transport services
will be permitted to enterprises in which foreign investors hold less than 50

per cent of the share capital.

Shipping: Enterprises with foreign participation require authorisation to
own a Korean flag vessel, or to be engaged in the tugboat business, or, until
31 December 1998, in international maritime freight transportation, except
LNG or LPG transportation, freight transportation among third countries or

container transportation by means of car ferries.

Shipping: Foreign-controlled enterprises require authorisation to be engaged

in cabotage in Korean waters.

News agencies: Enterprises with foreign participation require authorisation
to be engaged in news agency services; as from 31 December 1999, this
will be permitted to enterprises in which foreign investors hold less then 25

per cent of the share capital.

Publishing: Enterprises with foreign participation require authorisation to

publish newspapers or periodicals; as from 31 December 1999, this will be
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permitted to enterprises in which foreign investors hold less then 25 per cent

of the share capital.

Publishing: Foreign investors require authorisation to hold 50 per cent or

more of the shares in an enterprise publishing books or brochures.

Broadcasting: Enterprises with foreign participation require authorisation to
be engaged in broadcasting, with the exception of the supplying of
programmes or a system operator for cable television by an enterprise in

which foreign investors hold no more than 15 per cent of the share capital.

Telecommunications: Enterprises with foreign participation require
authorisation to be engaged in telecommunications, except, if foreign
investors hold no more than one-third of the voting rights, in wireless
telecommunications.

Gambling: Enterprises with foreign participation require authorisation to be

engaged in the provision of gambling services.

Official aids and subsidies

Foreign-controlled enterprises are not eligible to receive contributions from
the Information Communications Promotion Fund.



Annex 4

Declarations with which Korea associates itself

Education

Declaration on Future Educational Policies in the Changing Social and Economic
Context - 20 October 1978.

Employment, Labour and Social Affairs

Declaration on Policies for the Employment of Women - 16 and 17 April 1980.
Declaration on the Social Aspects of Technological Change - 19 November 1986.

Environment

Declaration on Environmental Policy - 14 November 1974.
Declaration on Anticipatory Environmental Policies - 8 May 1979.
Declaration on "Environment: Resource for the Future" - 20 June 1985.
Declaration on Risk Reduction for Lead - 19 and 20 February 1996.

Information, Computer and Communications Policy

Declaration on Transborder Data Flows - 11 April 1985.

Scientific and Technological Policy

I
Declaration on Future Policies for Science and Technology - 19 and 20 March Jhu
1981.
Trade

Declaration on Trade Policy - 4 June 1980.

261



262

Annex 5

OECD activities and bodies of interest to
a limited number of Member countries in which
Korea wishes to participate

Agriculture

Co-operative Research Programme: Biological Resource Management for
Sustainable Agricultural Systems

Consumer Policy

Working Party on Consumer Safety
Working Party on Consumer Markets

Education

Centre for Educational Research and Innovation (CERI)
Programme on Institutional Management in Higher Education (IMHE)
Programme for Educational Building (PEB)

Environment

Special Programme on the Control of Chemicals
Steering Group on Existing Chemicals
Panel on Good Laboratory Practice

Hazard Assesment Advisory Body

Science, Technology and Industry

Ad Hoc Working Party on Pulp and Paper
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Co-operative Action Programme on Local Economic and Employment

Development (LEED)
Group on Export Credits and Credit Guarantees

Temitorial Development

Trade
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DECLARATION ON GREEN GROWTH
(Adopted at the OECD Ministerial Council meeting on 25 June 2009 in Paris)

WE, THE MINISTERS REPRESENTING THE GOVERNMENTS of Australia,
Austria, Belgium, Canada, Chile, the Czech Republic, Denmark, Estonia, Finland,
France, Germany, Greece, Hungary, Iceland, Ireland, Israel, Italy, Japan, Korea,
Luxembourg, Mexico, the Netherlands, New Zealand, Norway, Poland, Portugal,
the Slovak Republic, Slovenia, Spain, Sweden, Switzerland, Turkey, the United
Kingdom, the United States and the European Community:

CONSIDERING that:

Economic recovery and environmentally and socially sustainable economic
growth are key challenges that all countries are facing today. A number of well
targeted policy instruments can be used to encourage green investment in order to
simultaneously contribute to economic recovery in the short-term, and help to
build the environmentally friendly infrastructure required for a green economy in
the long-term, noting that public investment should be consistent with a long-term
framework for generating sustainable growth. Green growth will be relevant going
beyond the current crisis, addressing urgent challenges including the fight against
climate change and environmental degradation, enhancement of energy security,
and the creation of new engines for economic growth. The crisis should not be

used as an excuse to postpone crucial decisions for the future of our planet.

In order for countries to advance the move towards sustainable low-carbon
economies, international co-operation will be crucial in areas such as the
development and diffusion of clean technologies, for example carbon capture and
storage, renewable energy technologies, and application of green ICT for raising

energy efficiency, and the development of an international market for



environmental goods and services. Co-operation will also be essential among
OECD countries as well as with emerging economies and developing countries to
reach an ambitious, effective, efficient, comprehensive and fair international
climate agreement at the 15" Conference of the Parties of the UN Framework

Convention on Climate Change (COP15) in Copenhagenin December 2009.

The OECD can, through policy analysis and identification of best practices,assist
countries in their efforts to respond to the growing policy demands to foster green
growth and work with countries to develop further measures to build sustainable

economies.

DECLARE that we:

STRENGHTHEN our efforts to pursue green growth strategies as part of our
response to the current crisis and beyond, acknowledging that "green" and

"growth" can go hand-in-hand.

ENCOURAGE green investment and sustainable management of natural
resources. In this respect, we are resolved tomake further efforts to use efficient
and effective climate policy mixes, including through market-based instruments,
regulations and other policies, to change behaviour and foster appropriate private
sector responses. We will consider expanding incentives for green investment, in
particular in areas where pricing carbon is unlikely to be enough to foster such
private sector responses. Such areas may include smart, safe and sustainable
low-carbon infrastructure and R&D technologies that can contribute to building a
sustainable low-carbon society. Approaches to recognise the value of biodiversity
should be encouraged through appropriate instruments and consistent with
relevant international obligations. We are resolved to share information on green

investment flows and policies, and best practices.

ENCOURAGE domestic policy reform, with the aim of avoiding or removing
environmentally harmful policies that might thwart green growth, such as
subsidies: tofossil fuel consumption or production that increase greenhouse gas
emissions; that promote the unsustainable use of other scarce natural resources or

which contribute to negative environmental outcomes. We also work towards
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establishing appropriate regulations and policies to ensure clear and long-term

price signals encouraging efficient environmental outcomes. We call on other

major economies to follow the OECD countries’ lead.

ENSURE close co-ordination of green growth measures with labour market and

human capital formation policies. We note that these can support the development

of green jobs and the skillsneeded for them, and ask that work on implementing

the Reassessed OECD Jobs Strategy pays due attention to this objective.

STRENGTHEN international co-operation. In this respect:

8.1.

8.2.

8.3.

8.4.

We recognise that special efforts need to be made at the international level
for co-operation on developing clean technology, including by reinforcing
green ICT activities, fostering market mechanisms, and augmenting,
streamlining and accelerating financing and other support to developing
countries in their fight against climate change and the loss of biodiversity,
and support in their water management. We also recognise the need to
ensure that each country pursues green growth policies, including to tackle
climate change, in accordance with existing international agreements and

based on the principles of free trade and investment.

We are resolved to make every effort to reach an ambitious, effective,
efficient, comprehensive and fair international post-2012 climate agreement
at COP15 in Copenhagenin December 2009, by which all countries will take
measurable, reportable and verifiable nationally appropriate mitigation
commitments or actions as well as adaptation actions, reflecting the
principle of common but differentiated responsibilities and respective

capabilities.

We recognise the importance of the liberalisation of trade in environmental
goods and services in fostering green growth. We are resolved to ensure that
measures taken to combat climate change are consistent with our

international trade obligations.

We underline the special need to co-ordinate international development



co-operation activities in order to help developing countries promote green
growth, recognising the role of the OECD Development Assistance

Committee in this regard.

INVITE the OECD to:

DEVELOP, as a horizontal project, a Green Growth Strategy in order to achieve
economic recovery and environmentally and socially sustainable economic
growth. We call upon the OECD and its Committees to prioritise their work within
their areas of expertise so as to support green growth policies. The Strategy will
analyse green growth measures in OECD as well as in major non-member
countries, and will fully take into consideration the OECD Innovation Strategy,
the OECD Environmental Outlook to 2030, the OECD work on the economics of
climate change, the results of the Copenhagen UN Climate Change Conference of
December 2009 and inputs from the IEA. An interim report on the progress should
be delivered to the 2010 MCM.

INVITE Non-OECD Members, Private Sector, Civil Society and other
Intermational Organisations to:

CLOSELY COOPERATE with theOECD in line with the Declaration.
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